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Proposed Survey
Background

Introduction

Given the current Solvency II review in a crisis situation, we aim at launching a survey at EU level to 
assess the appropriateness of the framework following Covid-19 and identify possible areas of 
development

5 major areas

1. Countercyclical elements

2. Appropriateness of the standard formula

3. Approach on liquidity and default

4. Recovery

5. National supervisors’ initiatives

Next steps

Consult the representatives of the different Actuarial Associations to compare the situations among
Member States and contribute to Solvency II reflexions
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Proposed Survey
Detailed questions (1/2)
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Proposed Survey
Detailed questions (2/2)



5

Proposed survey
Illustration at Belgian level

Countercyclical elements

• Volatility Adjustment and Symmetric Adjustment are the most contributors

• Loss Absorbing Capacity Deferred Taxes is also important but with some limits

• Current Risk Margin design acts procyclical

Areas to be followed up

• Appropriateness of the shocks in the standard formula (SCR CAT seems a priori 
sufficient, spread risk and correlations could be considered, health lapse mass risk 
appears too severe)

• Systemic risk factors (e.g. downgrades/default/liquidity) may need to be checked 
based on recent observations with an increased focus on specific segments 

• Recovery and resolution can be interesting to test the feasibility of the strategies

• Mark-to-model based should be an exception in case of illiquid markets and comply 
with IFRS13

• Art. 138 L11 could apply only if a high proportion of companies would approach a low 
SII ratio, avoiding wrong signals to financial markets

1- Recovery period of 7 years in case of SCR breach under exceptional circumstances
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